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DETAILS  

 Premium to enter into program determined by the market (by way of example, in today's market, 
with volatility relatively high and corn at $4.15, 17 weeks of CZ15 would cost 36 cents, 69 weeks of 
CZ16 would cost 56 cents) 

 Customer can free his bushels and re-establish his hedge as often as he wants at market price 

 At the very end, if position is unhedged, the hedge is re-established (at no cost) 

 Final price for bushels is the Hedged price at expiry +/- any gains/losses accrued over life, 
though losses are capped at the premium paid 

DEFERRED MODE 
The Master Independence Program can be implemented in Deferred mode.  In Deferred mode, bushels 

are (or have already been) delivered in one contract whose base price is set, with the price modified by 

any gains/losses accrued over the time of the Chosen Program in a different contract.   

MECHANICS 

 Every instance of a customer entering a program will be given a Trade ID 

 Elevator communicates customer request to SCS Desk via normal channels (depending on 

popularity, SCS will add functionality to the trading tool to add Trade ID, and Hedge/Remove info) 

 Confirmation email will be sent once order is placed/executed 

 Up-to-date reports will be generated daily detailing current hedge price (with history of hedge/

removal per Trade ID) 

The information and data contained herein have been obtained from sources believed to be reliable but Structured Commodity Solutions ("SCS") does 

not warrant their accuracy or completeness. Recommendations and opinions contained herein reflect the judgment of SCS as of the date hereof, are 

subject to change, and are based on certain assumptions, only some of which are noted herein. Different assumptions could yield substantially different 

results. You are cautioned that there is no universally accepted method for analyzing financial instruments. SCS does not guarantee any results and 

there is no guarantee as to the liquidity of the instruments involved in our analysis. SCS, its affiliates, and its and their officers, directors, and employees 

may sell or purchase, for their own account or for customers, positions in futures, options or other instruments which may be similar or different from the 

positions referred to herein. Neither the information nor the recommendations and opinions expressed herein constitutes an offer to sell or buy any secu-

rity, futures or option contract, or other instrument. As a matter of policy, SCS does not give tax, accounting, regulatory or legal advice to clients. Clients 

therefore should consult their own advisors regarding the tax, accounting and legal implications of the recommended strategies before transactions are 

affected. Information relating to past performance is not necessarily indicative of future results. Reproduction in any form without SCS's express written 

consent is strictly forbidden. Copyright © 2014 Structured Commodity Solutions  
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